Behavioral Economics, Winter Term 2023/2024
Urs Fischbacher, urs.fischbacher@uni-konstanz.de

Lecture: Monday, 15:15 — 16:45, F427
Tutorial: Monday, 17:00 — 18:30, fortnightly, starting 30.10.23, F427, Moath Hussien

Neoclassical economic models rest on the assumptions of rationality and selfishness. Behavioral
economics investigates departures from these assumptions and develops alternative models. In this
lecture, we will discuss in particular inconsistencies in intertemporal decisions, the role of reference
points, and non-selfish behavior. We will analyze models that aim in a better description of actual
human behavior. In the tutorial, we will analyze the models in more detail and develop applications.
The exercises will be uploaded on ILIAS as per schedule.

Content
23.10.2023 0. Introduction
30.10.2023 Intertemporal choice 1. Models of inter temporal choice
06.11.2023 2. Applications
13.11.2023 Risk 3. Prospect theory, stochastic
extensions of EU; Ambiguity aversion
20.11.2023 Reference points 4. Koszegi und Rabin (2006) — Theory
27.11.2023 5. Applications
04.12.2023 Non-selfish 6. Inequality aversion
preferences
11.12.2023 7. Reciprocity
18.12.2023 8. Honesty
08.01.2023 9. Image concerns
15.01.2023 Behavioral game 10.Quantal Response Equilibrium;
theory Level-k and cognitive-hierarchy models
22.01.2023 Bounded Rationality 11. Heuristics; Learning
29.01.2023 Behavioral Finance 12. An Introduction
05.02.2023 Q&A

Main literature

A comprehensive overview is Sanjit Dhami, 2016, “The Foundations of Behavioral Economic
Analysis”. A new version of this book has been released in 7 volumes. You find an entertaining
introduction in behavioral economics in George A. Akerlof and Robert J. Shiller, 2009, “Animal Spirits:
How Human Psychology Drives the Economy, and Why It Matters for Global Capitalism”, Princeton
University Press, Princeton.
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