Behavioral Economics, Winter Term 2013/2014
Urs Fischbacher, urs.fischbacher@uni-konstanz.de

Lecture: Monday 17:00 - 18:30, F 420
Tutorial: Monday, 18:45 - 19:30, F 420

Neoclassical economic models rest on the assumptions of rationality and selfishness. Behavioral
economics investigates departures from these assumptions and develops alternative models. In this
lecture, we will discuss in particular inconsistencies in intertemporal decisions, the role of reference
points, and non-selfish behavior. We will analyze models that aim in a better description of actual
human behavior. In the tutorial, we will analyze the models in more detail and develop applications.
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Main literature

You find an entertaining introduction in behavioral economics in George A. Akerlof and Robert J.
Shiller, 2009, “Animal Spirits: How Human Psychology Drives the Economy, and Why It Matters for
Global Capitalism”, Princeton University Press, Princeton.

We will focus on theoretical papers. The main papers are, in order of appearance:
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University Press, 228-266.
http://www.economics.harvard.edu/faculty/laibson/files/sept17.pdf
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Kahneman, D. and Tversky, A. "Prospect Theory - Analysis of Decision under Risk." Econometrica,
1979, 47(2), pp. 263-91.
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Behavior, 2004, 47(2), pp. 268-98.
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