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Neoclassical economic models rest on the assumptions of rationality and selfishness. Behavioral 

economics investigates departures from these assumptions and develops alternative models. In this 

lecture, we will discuss in particular inconsistencies in intertemporal decisions, the role of reference 

points, and non-selfish behavior. We will analyze models that aim in a better description of actual 

human behavior. In the tutorial, we will analyze the models in more detail and develop applications. 
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Non-selfish preferences Introduction 

 Social Preference Theories: Inequity Aversion 

 Social Preference Theories: Reciprocity 
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Main literature 

You find an entertaining introduction in behavioral economics in George A. Akerlof and Robert J. 

Shiller, 2009, “Animal Spirits: How Human Psychology Drives the Economy, and Why It Matters for 
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Falk, Armin and Fischbacher, Urs. "A Theory of Reciprocity." Games and Economic Behavior, 2006, 54 
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